Pick two peers' postings and review. Then comment in no less than one paragraph why you found the information helpful, informative, etc. You must present new ideas and/or thoughts, merely stating that you agree/disagree is not enough to earn full points. Cite all sources - you must provide the exact link to the reference. Please keep in mind that citing sources does not mean you can copy and paste information from the source and use it as your own. You also cannot only change a few words from a source; all work must be in your own words. If copying/pasting is found or the submission is not in your own words, you will receive a zero, no exceptions. This also includes commenting on peers' posts.

1. How would you define ethics? What are three factors that might affect good ethical conduct? Conduct research and provide an explanation of why the Sarbanes-Oxley Act was created and how it relates to ethics. What are the legal liabilities of an accountant?
A) I would define ethics as the morals that a person is brought up with or has learned over time.  I think that the values you grow up with have a lot to do with good ethics. Also knowledge of what you have learned over time is a factor of good ethics.  The Sarbanes-Oxley Act was created to protect shareholders, employees, and the public from accounting errors. It was signed by George W. Bush in 2002. It was formed a large part do to the corporate scandals.  It has a Whistleblower Protection Act in it so when your ethics kicks in and you know better then what the heads are doing you can say something and nothing will happen to you. Accountant can be held liable for any misstatements that occurred while auditing and preparing financial documents for a client.  Accountants are held responsible for any inaccuracies and as a result can face legal charges or monetary losses, they often take out professional liability insurance. Under the general accepted accounting principal (GAAP) an accountant will not be held liable for any misstatements if they acted in good faith.
 
Cite:
https://searchcio.techtarget.com/definition/Sarbanes-Oxley-Act
https://www.investopedia.com/terms/a/accountant-liability.asp

B) Ethics is knowing what is right and wrong in applying accounting principles and concepts. Concepts and principles are known as the Generally Accepted Accounting Principles (GAAP).  Factors that might affect good ethical conduct are to make sure the information is useful, relevant and faithfully represent the economic activities of a business.
Sarbanes-Oxley Act was enacted in 2002 after a period of corporate scandals in the United states from 2000-2002 to restore investors confidence in the financial market that allowed public companies to defraud investors through loopholes. This act supports ethics by holding companies liable for wrong doings like corporate fraud and retaliation against whistleblowers.
The legal liabilities of an accountant fall under Common law. Under Common law they are responsible to provide services to the client and third parties.  The accountant is held responsible for their services and can be sued for negligence, malpractice and fraud.
2. In Chapters 1 and 2 you have been learning about the accounting equation, debits/credits, and account normal balances. The accounting equation is the foundation of accounting. Understanding debits/credits and the account normal balances are just as important. Sometimes, these concepts are difficult to understand and/or remember.  Please research the Internet to find fun and easy ways to remember this information. It could be a song, a mnemonic, phrase, video, etc. It can even be something that you have created. Make sure that the information is college appropriate. Please post your findings and include a link that references the material. Then in a minimum of a paragraph, summarize why you choose this source, how it has helped you remember the material, and why other students would find it helpful.
A) Assets= Liabilities +Owners Equity. The site broke that down into A=L+O. A good mnemonic devices for that would be, "Arguments are loud and obnoxious." A video I had seen describes the mnemonic device "PEARLS." This stands for "purchases, expenses and assets"=debits and "revenue, liabilities, and stock equity" are credits. This is very helpful for me to memorize because it can be hard to sort those things. Pearls are an everyday item that I would always be able to think of. 
https://www.brighthub.com/office/finance/articles/74118/
https://www.youtube.com/watch?v=30YevNO5rvQ
B) After looking for some ways to remember this information I ran across a You-tuber who post a lot of accounting stuff. James has a channel called "Accounting Stuff", this is where I found a way to understand credit and debits a lot better. He uses an acronym to break down the basic tools of credits and debits. The word "DEALER", if you separate the word into "DEA" (Dividends, Expenses,  and Assets), these tend to be on the left and are debits. Since they are debits that means they decrease. On the right side you have "LER" (Liabilities, Equity, and Revenue), these are credits and increase. This video goes more into detail about the process, I will attach the link, hopefully you find this useful. Also, feel free to explore his channel a little, I believe it will be helpful for this class!
References: The Number 1 HACK to Remember Debits &amp; Credits

[bookmark: _GoBack]3-A Required: Indicate whether each of the following is an asset (A), liability (L), or a stockholders’ equity (E) item.

1. Accounts payable    (L)
2. Accounts receivable  (A)
3. Bank loan    (L)
4. Cash       (A)
5. Equipment  (A)
6. Insurance expense   (L)
7. Loan payable (L)
8. Prepaid insurance   (A)
9. Rent expense(L)
10. Repair revenue (L)
11. Common stock  (E)
12. Truck operating expense(L)
13. Unused office supplies (A)
14. Dividends -  shareholders are (A), companies are (L)
 
3-B Required: Indicate whether each of the following is an asset (A), liability (L), or a stockholders’ equity (E) item. 
L-1. Accounts payable 
A-2. Accounts receivable 
A - 3. Bank loan 
A- 4. Cash 
A-5. Equipment 
L-6. Insurance expense 
L-7. Loan payable 
A-8. Prepaid insurance 
L-9. Rent expense 
A-10. Repair revenue 
E - 11. Common stock 
L-12. Truck operating expense 
A-13. Unused office supplies 
L-14. Dividends






4-A Record the debit and credit for each of the following transactions
	 
	               ASSETS           =       LIABILITIES         +           EQUITY

	
	Debit
(inc.)
	Credit
(dec.)
	Debit
(dec.)
	Credit
(inc.)
	Debit
(dec.)
	Credit
(inc.)

	1. Purchased a $10,000 truck on credit
	10,000
	 
	 
	10,000
	 
	 

	2. Borrowed $5,000 cash from the bank
	5,000
	 
	 
	5,000
	 
	 

	3. Paid $2,000 of the bank loan in cash
	 
	2,000
	2,000
	 
	 
	 

	4. Paid $600 in advance for a one–year insurance policy
	600
	600
	 
	 
	 
	 

	5. Received $500 in advance from a renter for next month’s rental of office space.
	500
	 
	 
	500
	 
	 


2. An asset account, Cash, is increased resulting in a debit. A liability account, Bank Loan, is increased resulting in a credit.
3. A liability account, Bank Loan, is decreased by a debit. An asset account, Cash, is decreased by a credit.
4. An asset account, Prepaid Insurance, is increased by a debit. An asset account, Cash, is decreased by a credit.
5. An asset, Cash, is increased at the time the cash is received by a debit. A liability account, Unearned Revenue, is credited.

4-B Required: Record the debit and credit for each of the following transactions (transaction 1 is done for you):

                      Assets                   = Liabilities                                   + Equity
	debit
	credit
	debit
	credit
	debit
	credit

	10,000
	
	
	10,000
	
	

	
	5,000
	5,000
	
	
	

	2,000
	
	
	2,000
	
	

	600
	
	
	
	600
	

	
	500
	
	500
	
	

	
	
	
	
	
	





1. Purchased a $10,000 truck on credit
2. Borrowed $5,000 cash from the bank
3. Paid $2,000 of the bank loan in cash
4. Paid $600 in advance for a one–year insurance policy
5. Received $500 in advance from a renter
for next month’s rental of office space
